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INSURED PENSION PLANS IN THE UNITED STATES 


Se: i ee aa 


DEPOSIT INDIVIDUAL 
ADMINISTRATION POLICY PENSION 
GROUP ANNUITIES TRUSTS 





DEFERRED ANNUITY 


YEAR GROUP ANNUITIES OTHER PLANS 





1950 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


1954 
Number of Plans 
Number of Persons Covered 
Reserves 
Premiums and Considerations 
Annual Income at Retirement 


1955 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


1956 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


1957 


Number of Plans 

Number of Persons Covered 

Reserves 

Premiums and Considerations 

Annual Income at Retirement 
1958 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


2,460 
1,950,000 
$4,125,000,000 
$ 640,000,000 
$ 585,000,000 


3,390 
2,300,000 
$7,125,000,000 
$ 815,000,000 
$ 910,000,000 


3,740 
2,345,000 
$7,925,000,000 
$ 845,000,000 
$1,000,000,000 


4,130 
2,395,000 
$8,700,600,000 
$ 825,000,000 
$1,095,000,000 


4,420 
2,365,000 
$9,375,000.000 
$ 850,000.000 
$1,185,000,000 


160 

275,000 
$225,000,000 
$ 50,000,000 
$ 30,000,000 


760 


990 

950,000 
$1,075,000,000 
$ 220,000,000 
$ 150,000,000 


1,160 
1,115,000 
$1,325,000,000 
$ 235,000,000 
$ 190,000,000 


1,600 
1,415,000 
$1,825,000,000 
$ 320,000.000 
$ 260,000,000 


2,000 
1,500.000 
$2,325,000,000 
$ 390,000,000 
$ 320,000,000 


7,530 
335,000 
$675,000,000 
$170,000,000 
$275,000,000 


11,550 
455,000 
$1.175,000,000 
$ 245,000,000 
$ 425,000,000 


12,530 
480,000 
$1,325,000,000 
$ 250,000,000 
$ 455,000,000 


13,580 
505,000 
$1,425,000,000 
$ 265,000.000 
$ 480,000,000 


15,350 

580.000 
$1,625,000,000 
$ 285,000,000 
$ 545,000,000 


16,440 
605,000 
$1,800,000,000 
$ 310,000,000 
$ 565,000,000 


1,120 
190,000 
$550,000.000 
$ 75,000,000 
$120,000,000 


1,590 
290,000 
$825,000,000 
$100,000,000 
$195,000,000 


1,720 
325,000 
$925,000,000 
$110,000,000 
$230,000,000 


1,900 

360,000 
$1,000,000,000 
$ 135,000,000 
$ 255,000,000 


2,230 
380,000 
$1.200.000.000 
$ 140,000,000 
$ 265,000,000 


2,490 
395.000 
$1,325.000,000 
$ 160,000.000 
$ 300,000,000 


11,270 
2,750,000 
$5,575,000,000 
$ 935,000,000 
$1,010,000,000 


17,290 
3,880,000 
$9.950,000,000 
$1,335,000,000 
$1,645,000,000 


18,980 
4,100.000 
$11,250,000,000 
$ 1,425,000.000 
$ 1,835,000,000 


20,770 
4,375,000 
$12,450,000,000 
$ 1,460,000,000 
$ 2,020,000,000 


23,600 
4.740.000 
$14,025.000,000 
$ 1.595,000,000 
$ 2,255,000,000 
= 


25,730 
4,925,000 
$15,500.000.000 
$ 1,660,000,000 
$ 2,435,000,000 





Source: Institute of Life Insurance. This is a revised table. For Group Annuities and Deposit Administration plans, the amount of annual 
income provided at retirement is the amount paid for to date. For Individual Policy Pension Trusts, this figure represents the total 
annual income which is expected to be provided at retirement. 








INSURED PENSION PLANS 


At the close of 1958, more than 4.9 million persons in 
the United States were covered by pension plans under- 
written by life insurance companies, providing future 
retirement income of $2.4 billion yearly. To guarantee this 
level of future income, the life companies had $15.5 billion 
in reserves at year-end. These totals represented increases 
in 1958 of 185,000 in the number of persons covered, $180 
million in annual income provided, and nearly $1.5 billion 
in reserves, in each case somewhat less than similar in- 
creases in 1957. 

A total of 2,510 new insured pension plans were estab- 
lished in 1958 covering 180,000 persons, and providing 
$41 million of annual income. The total number of new 
insured plans in the year was the second largest on record, 
but the number of persons covered under these new plans 
was the lowest in several years. 


The deposit administration type of group annuity con- 
tinued to show the greatest percentage gains in number of 
plans, persons covered, and reserves held. In 1958, 380 new 
plans of this type were established (a record number to 
be set up in one year) with $6 million of retirement income 
for 90,000 people. 

Another 330 new pension plans of the conventional 
deferred group annuity type were established in 1958 for 
55,000 persons. The annual retirement income provided 
under these plans was $5.5 million. Nearly half the total 
number of persons with insured pensions are in plans of 
this type. 

New individual policy pension trusts, used primarily for 
smaller groups, totaled 1,440 last year. These plans covered 
20,000 people and provided $21 million of annual income 
at retirement. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





March 


Type of Benefit Payment 1959 


March 
1958 


3 Mos. 


1959 


3 Mos. 


1958 





DEATH BENEFITS Ordinary 
(Including Accidental Group 
Death Benefits) Industrial 


$151,200 
80.800 
30,7 


$466,200 
244,900 
81,600 


$444,300 
233,500 
82,700 





TOTAL 


262,7 


792,700 


760,500 





MATURED ENDOWMENTS Ordinary 


Group 
Industrial 


44,700 
500 
16,000 


160,000 
1,800 
17,400 


137,800 


1,800 
47,500 





TOTAL 


61,200 


179,200 


187,100 





DISABILITY PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 
Industrial 


5,900 
3.200 
600 


19,000 
9,900 
1,800 


19,300 
9,400 
1,700 





TOTAL 


9,700 


30,700 


30.400 





ANNUITY PAYMENTS 


Group 
Individual 


24.400 
28,500 


21,600 
28,600 


82,300 
93,300 


70,200 
96,300 





TOTAL 


52,900 


50,200 


175,600 


166,500 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


107,800 
1,500 
28.200 


96,300 
1,200 
29,100 


291,800 
5,900 
72,900 


275,400 
4,300 
77,400 





TOTAL 


137,500 


126,600 


370,200 


357,100 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


101,500 
17,100 
6.800 
11,800 


94,200 
22,000 
7,300 
7,600 


267,600 
43,400 
55,100 
16,700 


249,100 
45,300 
56.100 

@ 9,800 





TOTAL 


137,200 


131,100 


382,800 


360.300 





$641,500 


TOTAL LIFE BENEFIT PAYMENTS $674,000 $1,931,200 $1,861,900 


HEALTH INSURANCE Group 162,800 153,800 443,400 431,700 
BENEFITS* Individual 46,100 44,500 124,800 120,900 


(Paid by Life Insurance TOTAL $208,900 $198,300 $ 568,200 $ 552,600 > 








Companies) 





*Figures are from the Health Insurance Association of America. Dividends to health insurance policyholders are excluded. 


Source: Institute of Life Insurance. Totals for U.S. estimated on basis of reports from life insurance companies representing nearly 95% of 
all payments. Revised figures are shown for 1958 group disability and group annuity payments. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 





Type of Investment Mar. Mar. 3Mos. 3Mos. Mar.31 Mar. 31 Feb.-Mar. 
1959 1958 1959 1958 1959 1958 1959 


Government U.S. $ 483 $ 211 $1,737 $ 902 $ 7,229 $ 7.095 $ 185 
Canada 10 13 27 2 271 296 — 
Other _ 57 41 +2 


Non-Guaranteed Federal Agency* 63 . +17 


State, Provincial, Local 
U. Direct & Guaranteed i 2461 § +27 
Special Rev. & Other : 1439 
Foreign Direct & Guaranteed at 295 { +2 
Special Rev. & Other 16 4 


World Bank & Other International 
Agency** 224 178 


Railroad USS. 3,809 3,851 
Foreign 40 45 


Public US. 15,403 14,782 
Utility Foreign 8 715 611 


Industrial & Miscellaneous 
U. a ° Year or Less at ™ 
ssue 1 
All Other 22,493 21,028 
Foreign 1,025 971 


TOTAL 55,151 92,154 
































Railroad - 64 66 
Public Utility 6 — 963 


Bank, Trust & Insurance 
PREFERRED ‘rial & Mis 2 570 = 
STOCKS Industrial & Misc. } 





3 2 
TOTAL 5 1,646 1,639 


Railroad - 36 37 
et = 384 

: ank, Trust & Insurance 
COMMON Industrial & Misc. 947 § 1,018 


STOCKS 
Foreign 36 20 
TOTAL 3 83 1,775 1,459 
Farm 161 2,133 2,610 
Non-Farm FHA : 410 7,693 6,906 
MORTGAGES NHA : 8 235 213 
VA 30 7,347 T,t23 
Conventional 229 792 19,478 18.275 
390 1,401 37,486 So,tel 


Company Used “J -_—— ll 27 864 815 


Investment Residential 1 : 431 439 
REAL Commercial 15 2,132 1,913 


ESTATE Other 23 24 

TOTAL ‘ 3 3,450 3,191 

POLICY LOANS k 4,284 3.978 

CASH 1,211 1,170 
OTHER ASSETS XXX XXX 3.942 3,396 +26 
TOTAL $1,619 $1,264 $5,003 $4,064 $108,945 $102,711 $4362 





















































* For 1958, included with “U. S. Industrial and Miscellaneous Bonds.” 
** For 1958, figures include world bank bonds only; other international agency bonds are included with “Industrial and Miscellaneous 


Bonds.” 


Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96%, 
of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





MOTOR VEHICLE DEATH BENEFITS 


Life insurance companies paid 11,000 claims amounting The corresponding figures for the like period last year i i) 
to $32,000,000 in motor vehicle death benefits during the were $28,000,000 paid on 11,000 claims; and for 1954, 
first three months of 1959. These payments represented $19,000,000 on 10,000 claims. The average size motor 
2.2% of the number and 4.0% of the amount of total vehicle death benefit in the current quarter was $2,900, 
death benefits paid during the quarter. $1,000 higher than the figure five years ago. 





LIFE INSURANCE DEATH BENEFITS, FIRST QUARTER, 1959 








ORDINARY GROUP INDUSTRIAL TOTAL 
No. Amount No. Amount No. Amount No. Amount 





Alabama $ 6,675,000 1,478 $ 3,210,000 12,790 $ 2,355,000 16,022 $ 12,240,000 
Alaska 33 97,000 28 143,000 3 —— 64 240,000 
Arizona 2,224,000 518 983,000 325 122,000 1,499 3,329,000 
Arkansas : 2,687,000 352 996,000 929 290,000 2,187 3,973,000 
California 34,900,000 7,244 21,969,000 8,631 3,007,000 26,345 59,876,000 


Colorado 3,880,000 816 1,698,000 1,081 368,000 3,257 5,946,000 
Connecticut A 9,197,000 2,113 5,399,000 4,593 1,533,000 9,732 16,129,000 
Delaware 972,000 70 1,009,000 1,383 373,000 2,052 2,354,000 
District of Columbia 2,910,000 1,798 2,897,000 1,813 489,000 4,458 6,296,000 
Florida 0: 13,350,000 2,133 4,788,000 10,053 3,387,000 16,221 21,525,000 


Georgia 6,203,000 1,821 4,010,000 11,429 3,050,000 15,732 13,263,000 
Idaho 1,216,000 210 532,000 32 18,000 589 1,766,000 
Illinois 34,349,000 5,906 17,052,000 16,332 5.525.000 34,216 56,926,000 
99! 11,117,000 2,462 6,536,000 7,383 2,295,000 13,840 19,948,000 

7,670,000 821 2,113,000 - 1,237 401,000 4,752 10,184,000 


5,105,000 653 1,962,000 1,222 411,000 3,828 7,478,000 

A 5,131,000 995 2,126,000 5,379 1,477,000 8,275 8,734,000 

Louisiana 4,920,000 1,379 3,874,000 4,812 1,596,000 7,699 10,390,000 
518 959,000 940 336,000 . 2,385 4,378,000 

















Maine 3,083,000. 
A 8,502,000 1,492 4,876,000 7,284 1,940,000 11,385 15,318,000 





Massachusetts ........... 5.696 16,394,000 2,640 7,853,000 11,979 3,754,000 20,315 28,001,000 
Michigan » 1 17,213,000 4,700 14,200,000 7,187 2,531,000 18,034 33,944,000 
Minnesota : 7,780,000 1,559 4,102,000 1,619 495,000 6,028 12,377,000 
Mississippi 2,891,000 566 1,321,000 1,377 356,000 2,885 4,568,000 
Missouri ‘ 12,618,000 2,099 5,375,000 7,198 2,119,000 13,975 20,112,000 


Montana 1,439,000 330 639,000 116 39,000 920 2,117,000 
Nebraska 3,598,000 437 1,154,000 653 210,000 2,378 4,962,000 
Nevada 361,000 123 374,000 3l 7,000 273 742,000 
New Hampshire 1,591,000 329 774,000 841 284,000 1,817 2,649,000 
New Jersey . 18,378,000 3,260 12,258,000 14,910 4,979,000 25 166 35,615,000 











New Mexico 3 1,231,000 238 798,000 192 100,000 819 2,129,000 
New York 22.0: 72,119,000 10,379 32,163,000 29,526 9,603,000 61,945 113,885,000 
North Carolina 2,657 7,072,000 1,515 3,414,000 5,867 1,714,000 10,039 12,200,000 
North Dakota 1,025,000 142 290,000 3 1,000 553 1,316,000 

26,391,000 5,170 15,207,000 15,901 5,180,000 30,580 46,778,000 


Oklahoma R 4,836,000 647 2,097,000 300,000 3,033 7,233,000 
Oregon 3 3,953,000 831 2,117,000 : 115,000 6,185,000 
Pennsylvania 3.98: 37,483,000 7,551 21,506,000 t 9,223,000 68,212,000 
Rhode Island é 2,787,000 448 977,000 .782 854,000 4,618,000 
South Carolina lk 4,421,000 799 1,480,000 8,227 2,192,000 8,093,000 
South Dakota 1,082,000 109 333,000 9 3,000 1,418,000 
Tennessee x 6,429,000 1,317 3,274,000 7,152 2,289,000 11,992,000 
17,654,000 3,650 10,327,000 5,852 2,098,000 30,079,000 

1,629,000 366 1,035,000 272 92,000 250 2,756,000 

941,000 156 312,000 327 112,000 1,365,000 











Virginia A 9,274,000 1,412 4,414,000 8,032 2.210,000 15,898,000 
Washington 4 5.048.000 1,170 2,989,000 785 246,000 - 3,759 
West Virginia 4,063,000 928 2,144,000 1,763 597,000 3,918 
Wisconsin a 11,710,000 1,652 4,551,000 2,871 920,000 8,249 
Wyoming =. 601,000 100 329,000 15 7,000 374 














ROM Oy. ipa pikndinias:s 157,376  $466,200,000 87,630 $244,939,000 263,833 $81,603,000 508,839 $792,742,000 


Source: Institute of Life Insurance. Totals for U.S. estimated on basis of reports from life insurance companies representing nearly 93% of 


all death benefits. 





